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Friends of John Boehner ("Commitbee") Aled today its .:ﬁnl 2003 Quartedy Repar and amendments for calendar years 2000,
2001, and 2002, The amendmernts are necessany to reflect financial irregularities discovered by the Commitbee.O

Specifically, the Committee recently noticed that cedain dishursemerts had been misreportad on is latest FEC repors.
The Committes was led to believe by its farmer treasurar that these problems stermmed from 8 flood in March, 2001 which
hiad destroved the Committee's computer records. Hewewer, in further ressarching these problems and comparning the FEC re-
E‘réts ta the Committee's actual payments, the Committee discowered & number of irregularties. The irregularities had

n hidden through a series of deceptive practices to falsify records and conceal activitiee. The Committee's fonmner
treasurer was confrented and then admitted that he had besn misappoprigting Committee funds to support & gambling hakit.
The indiidual was immedistely fired and a Rn:lfessic:-n:al trea=zurer was hired to prepare accurabe FEC repots and amendmen-
t5. The amendmernts, in cembination with the Apnl 2003 Quartedy Report, reflect unauthenzed expenditures in the amount
of 2418 258,368, The Committee has notificd the FEI of these iregularitice. An imwvostigation is angaing.C

The Commitbes will seek restitution from thie individual. Howewer, it is unlikely that he will be able to repay the cam-
paign for unauthorized dishursements. Thus, consistent with Advisory Cpinion 128510, the Committes will not refiect a
debt fram this person. =

Finally, the Committee has now instituted several procedures to ensure that this does not happen again. These procedunes
include & monthly Bank reconciliation conducked by a CSPA and regular independent avdits. Z
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